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6SHHFK�E\�WKH�+RQ�0UV�6HOLQD�&KRZ�/LDQJ�6KXN�\HH��*%6��-3
0RWLRQ�'HEDWH�RQ�/RFDO�&RPPXQLW\�(FRQRP\�����-XQH�����

6HOLQD�&KRZ�
0DGDP� 3UHVLGHQW�� ,� GR� QRW� TXLWH� XQGHUVWDQG� ZKDW� LV� PHDQW� E\� ORFDO�
FRPPXQLW\� HFRQRP\�� DQG� ,� RQO\� NQRZ� WKDW� RQH� VHJPHQW� RI� ORFDO�
FRPPXQLW\� HFRQRP\� LV� PDGH� XS� RI� EXVLQHVVHV� ZKLFK� FDQQRW� EH�
UHORFDWHG��,I�D�FHUWDLQ�NLQG�RI�EXVLQHVV�GHILHV�UHORFDWLRQ��LW�PXVW�QDWXUDOO\�
VHHN�WR� LQFUHDVH�LWV�FRPSHWLWLYHQHVV��VR�DV� WR�JHW�PRUH�ORFDO�FXVWRPHUV��
RU�HOVH�PDQ\�ORFDO�FXVWRPHUV�ZLOO JR�HOVHZKHUH�WR�EX\�ZKDW�WKH\�ZDQW�
)UDQNO\� VSHDNLQJ�� WKH� *RYHUQPHQW� LV� QRW� YHU\� JRRG� DW� EXVLQHVV� DQG�
FRPPHUFLDO� PDWWHUV�� :KDW� FDQ� WKH� *RYHUQPHQW� GR� WR� DVVLVW� ORFDO�
FRPPXQLW\�HFRQRP\��RU�WR�KHOS�WKRVH�ORFDO�EXVLQHVVHV�ZKLFK�FDQQRW�EH�
UHORFDWHG� WR�FDUU\�RQ�ZLWK� WKHLU�RSHUDWLRQ�RU�GHYHORSPHQW"�7KH�/LEHUDO�
3DUW\�KDV� UHSHDWHGO\� VDLG� WKDW� WKH�*RYHUQPHQW� VKRXOG�FUHDWH� D� IULHQGO\�
EXVLQHVV� HQYLURQPHQW�� :KDW� WKHQ� LV� D� IULHQGO\� EXVLQHVV� HQYLURQPHQW"�
:H�GR�QRW�DVN�WKH�*RYHUQPHQW�WR�RIIHU�DQ\�VXEVLG\�RU�EHQHILWV��ZH�RQO\�
KRSH� WKDW� QR� RQH� ZLOO� �VWDQG� LQ� RWKHUV
� ZD\��� :H� DOVR� KRSH� WR� VHH�
�UHGXFHG� FRVWV� EXW� LQFUHDVHG� YDOXH�� DQG� �PRUH� DWWUDFWLRQ� EXW� OHVV�
REVWUXFWLRQ��� 7KHVH� DUH� EDVLFDOO\� DOO� WKH� HVVHQWLDOV� DQG� ,� KRSH� WKDW� WKH�
*RYHUQPHQW�FDQ�DVVLVW�EXVLQHVVHV� WKDW�FDQQRW�EH�UHORFDWHG�LQ�DFKLHYLQJ�
DOO�WKHVH�REMHFWLYHV�
,QQRYDWLRQ�DQG�FUHDWLYLW\�PD\�QRW�DOZD\V�EH� UHTXLUHG�� ,�RQFH�EHORQJHG�
WR�WKH�WUDGH��DQG�VR�,�WRR�HQFRXUDJH�FUHDWLYLW\��%XW�VRPHWLPHV�FUHDWLYLW\�
PD\�QRW�QHFHVVDULO\�EH�WKH�ULJKW�PHDQV�WR�DFKLHYH�D�GHVLUHG�HQG� 8QGHU�
FHUWDLQ� FLUFXPVWDQFHV�� LQVWHDG� RI� FUHDWLQJ� VRPHWKLQJ� QHZ�� LW� ZRXOG� EH�
EHWWHU�IRU�XV�WR�FRQWLQXH�ZLWK�WKH�GHYHORSPHQW�RI�H[LVWLQJ�WKLQJV��6RPH�
EXVLQHVVHV� XVHG� WR� RSHUDWH� YHU\� VRXQGO\�� EXW� WKHQ� EHFDXVH� RI� VRPH�
IDFWRUV� XQNQRZQ� RU� RWKHU� FLUFXPVWDQFHV�� WKH\� KDYH� EHHQ� RQ� D� VWHDG\�
GHFOLQH� RYHU� WKH� UHFHQW� \HDUV�� 7KLV� PD\� EH� WKH� UHVXOW� RI� GRPHVWLF�
IDFWRUV�² WKDW�LV��VRPH�PD\�EH�WU\LQJ�WR��VWDQG�LQ�RWKHUV
�ZD\���RU��WKLV�
PD\�EH�FDXVHG�E\�LQFUHDVHG�H[WHUQDO�FRPSHWLWLRQ��&DQ�ZH��IRU�H[DPSOH��
WKLQN�RI�DQ\WKLQJ� WKDW� WKH�+RQJ�.RQJ�*RYHUQPHQW�KDV�GRQH�� WKDW�PD\�
KDYH�PDGH�LW��VWDQG�LQ�RWKHUV
�ZD\��ZLWKRXW�LWVHOI�UHDOL]LQJ�LW"
$GPLWWHGO\�� ZH� KDYH� EHHQ� DVNLQJ� IRU� KLJKHU� VWDQGDUGV� RI� OLYLQJ�� ,Q�
UHVSRQVH�WR�RXU�GHPDQG��WKH�*RYHUQPHQW�KDV�EHHQ�WU\LQJ�SHUVLVWHQWO\�WR�
UDLVH WKH�YDULRXV�VWDQGDUGV��DQG�WKLV�KDV�OHG�WR�WKH�PDNLQJ�RI�PDQ\�ODZV�
DQG�UHTXLUHPHQWV�IRU�FRPSOLDQFH�E\�EXVLQHVV�RSHUDWRUV��+RZHYHU��ZKLOH�
EXVLQHVV� RSHUDWRUV� DUH� UHTXLUHG� WR� PHHW� DOO� WKHVH� VWDQGDUGV�� WKH�
*RYHUQPHQW� KDV� QRW� SURYLGHG� WKHP� ZLWK� DQ\� DVVLVWDQFH� ZKHWKHU� LQ�
WHUPV�RI�HGXFDWLRQ�DQG�WKH�SURYLVLRQ�RI�UHTXLUHG�IDFLOLWLHV�



,�ZLVK�LQ�SDUWLFXODU�WR�VD\�D�IHZ�ZRUGV�RQ�WKH�ZRUVW�KLW�DUHD�RI�WKH�UHWDLO�
VHFWRU�� WKDW� LV�� WKH� �ILYH� JXLOGV�� RU� WKH� IRRG� VXSSOLHV� LQGXVWU\�� )RRG� LV�
PRVW� LPSRUWDQW� WR� SHRSOH� EHFDXVH LW� LV� SDUW� RI� WKHLU� OLYLQJ�� DQG� WKH�
DVVRFLDWHG� EXVLQHVVHV� DUH� GHILQLWHO\� LQFDSDEOH� RI� UHORFDWLRQ�� %XW� LI� ZH�
ORRN�DW�WKH��ILYH�JXLOGV���ZH�ZLOO�DOO�VHH�WKDW�WKHLU�EXVLQHVV�HQYLURQPHQW�
KDV� EHHQ� HYHU� GHWHULRUDWLQJ�� :H� PD\� DOVR� ORRN� DW� WKH� JRYHUQPHQW�
IDFLOLWLHV�SURYLGHG�DW�ZKROHVDOH�DQG�UHWDLO�PDUNHWV��:H�MXVW�GR�QRW�NQRZ�
ZK\�� EXW� LW� VHHPV� WKDW� WKH� RQO\� FRQFHUQV� RI� WKH� *RYHUQPHQW� DUH� WKH�
LPSRVLWLRQ� RI� FKDUJHV� IRU� WKH� IDFLOLWLHV� XQGHU� LWV� PDQDJHPHQW� DQG� WKH�
�XVHU�SD\V�SULQFLSOH���UHQWDO�LQFUHDVHV�KDYH�QHYHU�VWRSSHG��EXW�WKHUH�KDV�
EHHQ�QR� UHQWDO� UHGXFWLRQ� DW� DOO��7KHUH�KDV�EHHQ� QR� LPSURYHPHQW� WR� WKH�
IDFLOLWLHV�SURYLGHG�E\� WKH�*RYHUQPHQW��EXW� WKH�RSHUDWRUV�FRQFHUQHG�DUH�
FRQVWDQWO\�DVNHG�WR�UDLVH�WKHLU�VHUYLFH�VWDQGDUGV��'R�0HPEHUV�DJUHH�WKDW�
WKH�RSHUDWRUV�FRQFHUQHG�DUH�EHLQJ�RSSUHVVHG"
(DUOLHU�RQ��VRPH�0HPEHUV�WDONHG�DERXW�WKH�PRQRSRO\�RI�ODUJH�FRQVRUWLD��
FULWLFL]LQJ� WKHP� IRU� RSSUHVVLQJ� VPDOO� EXVLQHVV� RSHUDWRUV�� $FWXDOO\�� LQ�
+RQJ�.RQJ��DV� LQ�RWKHU�PDMRU�FLWLHV��ERWK� ODUJH�EXVLQHVV�RSHUDWRUV�DQG�
VPDOO� RQHV� DUH� SDUW RI� WKH� ORFDO� FRPPXQLW\� HFRQRP\�� DQG� WKH\� DUH�
HTXDOO\� VLJQLILFDQW� LQ� YDOXH�� 7KH� NH\� WKHUHIRUH� OLHV� LQ� EDODQFLQJ� WKHLU�
LQWHUHVWV�� /HW� XV� QRW� IRUJHW� WKDW� WKH� VXSHUPDUNHWV� ORFDWHG� LQ� PDQ\�
KRXVLQJ� HVWDWHV� ZHUH� LQ� IDFW� ILUVW� HVWDEOLVKHG� DW� WKH� UHTXHVW� RI� WKH�
UHVLGHQWV�RU�RWKHU� VKRS�RSHUDWRUV��ZKR�KRSH� WKDW� WKH�SUHVHQFH�RI�EUDQG�
VKRSV� RU� VXSHUPDUNHWV� LQ� WKHLU� KRXVLQJ� HVWDWHV� FDQ� KHOS� LQFUHDVH� WKH�
YROXPH� RI� YLVLWRUV�� :LWKRXW� WKH� SUHVHQFH� RI� DQ\� VXFK� PDMRU� EXVLQHVV�
FQFHUQV� RU� WKH� VR�FDOOHG� �DQFKRU� WHQDQWV��� WKH� RSHUDWLRQ� RI� VPDOO�
EXVLQHVVHV� LQ� KRXVLQJ� HVWDWHV�ZLOO� EHFRPH� HYHQ�PRUH� GLIILFXOW��2QH� RI�
WKH�SUREOHPV�HQFRXQWHUHG�E\�KRXVLQJ� HVWDWH� VKRS�RSHUDWRUV��RQH�ZKLFK�
WKH� /HJLVODWLYH� &RXQFLO� LV� DOVR� YHU\� FRQFHUQHG� DERXW�� LV� WKH�
PDUNHW�OLQNHG�UHQW�SROLF\�DGRSWHG�E\�WKH *RYHUQPHQW��%XW� LV� WKHUH�DQ\�
PDUNHW�OLQNDJH�LQ�UHVSHFW�RI�WKH�IDFLOLWLHV�SURYLGHG�E\�WKH�*RYHUQPHQW�RU�
WKH�EXVLQHVV�SUDFWLFHV�LW�UHTXLUHV"�7KHUH�LV�QRQH�LQ�UHDOLW\�
/HW�PH�WDON�DERXW�WKH�IRRG�VXSSOLHV�LQGXVWU\�DJDLQ��/HW�XV�WDNH�WKH�VDOH�
RI�FKLFNHQV�DV�DQ�H[DPSOH��:K\�LV�WKH�SULFH�RI�D�FKLFNHQ�LQ�+RQJ�.RQJ�
VRPH������EXW�MXVW�����RU�VR�LQ�6KHQ]KHQ��ZKLOH�WKH�FKLFNHQV�PD\�FRPH�
IURP� WKH� VDPH� IDUP"�:K\�KDV� WKH�*RYHUQPHQW� QRW� WKRXJKW� DERXW� WKLV�
TXHVWLRQ"�+DYH�DQ\�KXUGOHV�RU�VXSSOLHV�SUREOHPV�OHG�WR�WKH�KLJKHU�SULFHV�
RI� FKLFNHQV� LQ� +RQJ� .RQJ"� 7KH� SULFHV� RI� FKLFNHQV� KHUH� DUH� VR�PXFK�
KLJKHU� WKDQ� WKRVH� LQ� WKH�0DLQODQG� WKDW� WKRVH� SHRSOH� ZKR� ZDQW� WR� HDW�
FKLFNHQ�PD\�JR�WR�6KHQ]KHQ��,Q�WKDW�FDVH��ZKDW�LV�WKH�SRLQW�RI�GLVFXVVLQJ�
ORFDO�FRPPXQLW\�HFRQRP\"�7KLV�LV�RQO\�RQH RI�WKH�PDQ\�H[DPSOHV�
7KHUH� LV� DQRWKHU� H[DPSOH�� (DUOLHU� RQ�� WKH� *RYHUQPHQW� SXW� LQ� SODFH� D�
FHQWUDO�VODXJKWHULQJ�V\VWHP�IRU�JHHVH�DQG�GXFNV��VR� WKH�VODXJKWHULQJ�RI�
JHHVH� DQG� GXFNV� DUH� QR� ORQJHU� DOORZHG� LQ�+RQJ�.RQJ��7KXV� WKHUH� DUH�
QRZ�QR�JHHVH�DQG�GXFNV�IRU�VDOH�LQ�ORFDO�PDUNHWV��'LG�WKH�*RYHUQPHQW�
WKLQN� DERXW� WKH� FRQVHTXHQFHV� ZKHQ� LW� IRUPXODWHG� WKLV� SROLF\"� ,I� WKH�
*RYHUQPHQW�ZLVKHV�WR�GHYHORS�ORFDO�FRPPXQLW\�HFRQRP\�� LW�PXVW�ILUVW�
FRQVXOW�WKH�RSHUDWRUV�RI�EXVLQHVVHV�WKDW�FDQQRW�EH�UHORFDWHG�DQG�ILQG�RXW�



ZKDW� WKH\� QHHG�� ,� DOZD\V� KDYH� WKH� IHHOLQJ� WKDW� WKH�*RYHUQPHQW� LV� QRW�
RSHQ� HQRXJK�� DQG� LW� KDV� QRW� OLVWHQHG� HQRXJK� WR� WKH� YLHZV� RI� EXVLQHVV�
RSHUDWRUV�� 7KH� *RYHUQPHQW� ZLOO� QRW� FRQVXOW� WKRVH� JRLQJ� WR� EH� PRVW�
DIIHFWHG�EXW�ZLOO�MXVW�JR�LWV�RZQ�ZD\��7KLV�LV�QRW�JRLQJ�WR�EH�KHOSIXO�DW�
DOO�
,�VWLOO�ZLVK�WR�VSHQG�VRPH�WLPH�RQ�UHVSRQGLQJ�WR�0U�)UHG�/,
V�UHPDUNV��
7KH� /LEHUDO� 3DUW\� VWURQJO\� VXSSRUWV� IDLU� FRPSHWLWLRQ�� EXW� ZH� GR� QRW�
VXSSRUW� WKH� HQDFWPHQW� RI� DQ\� IDLU� FRPSHWLWLRQ� OHJLVODWLRQ�� WKH� UHDVRQ�
EHLQJ�WKDW�VXFK�OHJLVODWLRQ�ZLOO�RQO\�YLFWLPL]H�WKH�YDVW�PDMRULW\�RI�VPDOO�
EXVLQHVV�RSHUDWRUV�ZLWKRXW�DIIHFWLQJ� WKH� ODUJH�EXVLQHVV�RSHUDWRUV��2QFH�
VXFK� OHJLVODWLRQ� LV� HQDFWHG� E\� WKH� *RYHUQPHQW�� WKRVH� FRPSDQLHV� WKDW�
KDYH� WKH� PHDQV� WR� KLUH� ODZ\HUV� ZLOO� ILQG� QR� FDXVH� IRU� ZRUU\�� %XW� LQ�
FRQWUDVW��VPDOO�EXVLQHVV�RSHUDWRUV�PD\�KDYH�WR�VXIIHU�
7KDQN�\RX��0DGDP�3UHVLGHQW�


