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6SHHFK�E\�WKH�+RQ�0UV�6HOLQD�&KRZ�/LDQJ�6KXN�\HH��*%6��-3
0RWLRQ�'HEDWH�RQ�6ROYLQJ�WKH�SUREOHP�RI�XQHPSOR\PHQW����
2FWREHU�����

6HOLQD�&KRZ�
0DGDP�3UHVLGHQW�� WKH�XQHPSOR\PHQW� UDWH�RI�+RQJ�.RQJ�KDV� UHPDLQHG�
FRQWLQXRXVO\�KLJK��,W�ZDV�QRW XQWLO�WKH�SHULRG�EHWZHHQ�-XQH�DQG�$XJXVW�
WKLV�\HDU�WKDW�LW�GURSSHG�IRU�WKH�ILUVW�WLPH�LQ����PRQWKV��DQG�WKH�GURS�ZDV�
RQO\�YHU\�PLOG��,�EHOLHYH�PHPEHUV�RI�WKH�SXEOLF�PXVW�DOO�EH�ZRQGHULQJ�
ZK\� WKHUH� KDV� QRW� EHHQ� DQ\� XOWLPDWH� VROXWLRQ� WR� WKH� XQHPSOR\PHQW�
SUREOHP� DIWHU� D� ODSVH� RI� DOPRVW� ILYH� \HDUV��:KDW� UROH� GR� ZH� DFWXDOO\�
H[SHFW�WKH�*RYHUQPHQW�WR�SOD\"�+RZ�HIIHFWLYH�KDYH�EHHQ�WKH�PHDVXUHV�
SXW�LQ�SODFH�E\�WKH�*RYHUQPHQW"�,�ZLVK�WR�VSHQG�WKH�UHVW�RI�WKH�WLPH�RQ�
H[SORULQJ� WKH� FDXVHV� RI� XQHPSOR\PHQW�� FODULI\LQJ� WKH� UROH� WKH�
*RYHUQPHQW� LV� VXSSRVHG� WR� SOD\�� DQG� ILQGLQJ� RXW� ZKHWKHU� WKH�
*RYHUQPHQW� VKRXOG� EH� KHOG� VROHO\� UHVSRQVLEOH� IRU� VROYLQJ� WKH�
XQHPSOR\PHQW�SUREOHP�
7KH�URRW�FDXVH�RI�WKH�XQHPSOR\PHQW�SUREOHP�LV�WKH�XQFOHDU�GLUHFWLRQ�RI�
RXU� HFRQRPLF� GHYHORSPHQW��:H� FDQ� VHH� WKDW� HPSOR\PHQW� LV� LQ� IDFW� D�
VHJPHQW� RI� WKH� ZKROH� FKDLQ� RI� HFRQRPLF� DFWLYLWLHV�� 7KLV� PHDQV� WKDW�
ZKHQ�HQWHUSULVHV� IDFH�EXVLQHVV�GLIILFXOWLHV�� MRE�YDFDQFLHV�ZLOO�QDWXUDOO\�
GLPLQLVK��7KH�UROH�RI�WKH�*RYHUQPHQW�LV�WR�IDFLOLWDWH�LQYHVWPHQW��,W�LV�QRW�
VXSSRVHG�WR�PDNH�DQ\�GLUHFW�LQYHVWPHQW��LQVWHDG��LW�VKRXOG�LQYHVW�LQ�WKH�
LQIUDVWUXFWXUH� DQG� IRUPXODWH� DSSURSULDWH� SROLFLHV�� VR� DV� WR� DWWUDFW� DQG�
IDFLOLWDWH�LQYHVWPHQW�
,�PXVW�HPSKDVL]H�WRGD\� WKDW�ZH�PXVW�QRZ�VWRS�DVNLQJ�WKH�*RYHUQPHQW�
WR�SURYLGH�DQ\� MREV�RQ D��ZHOIDUH��EDVLV��EHFDXVH� LQVWHDG�RI�KHOSLQJ� LQ�
DQ\�ZD\� WR� VROYH� WKH� XQHPSOR\PHQW� SUREOHP�� WKLV�ZLOO� LPSRVH� D� YHU\�
KHDY\�EXUGHQ�RQ�VRFLHW\�DV�D�ZKROH��7KLV�DSSURDFK�FDQ�DW�EHVW�WUHDW�WKH�
V\PSWRPV� RQO\�� EXW�PD\� DW�ZRUVW� WDPSHU�ZLWK� TXLWH� D� QXPEHU� RI� IUHH�
HFRQRPLF� DFWLYLWLHV� LQ�+RQJ�.RQJ�� ,� KDYH� DOZD\V� EHHQ� FRQYLQFHG� WKDW�
WKH� RQO\� XOWLPDWH� VROXWLRQ� WR� WKH� XQHPSOR\PHQW� SUREOHP� LV� D�
FRPSUHKHQVLYH� UHYLHZ� RI� RXU� HFRQRPLF� SROLF\� DQG� D� UH�RULHQWDWLRQ� RI�
RXU�HFRQRPLF�GHYHORSPHQW��7KDW�ZD\��ZH�ZLOO�EH�DEOH�WR�FRQVROLGDWH�RXU�
VWUHQJWKV�DQG�WKXV�FUHDWH�PRUH�MREV�
$V� IDU� DV� XQHPSOR\PHQW� LV� FRQFHUQHG�� WKH� UHWDLO� WUDGH� LV� WKH�ZRUVW�KLW�
VHFWRU��*RYHUQPHQW� VWDWLVWLFV� VKRZ� WKDW� LQ� WKH� VHFRQG� TXDUWHU� RI� ������
WKH� XQHPSOR\PHQW� UDWH� IRU� WKH� ZKROHVDOH� DQG� UHWDLO� LQGXVWULHV� ZDV DV�
KLJK�DV�������DQG�WKH�UDWH�LQ�WKH�FRUUHVSRQGLQJ�SHULRG�LQ������ZDV�MXVW�
������2YHU� WKH�SDVW�IHZ�\HDUV�� WKH� UHWDLO� WUDGH�KDV�RSHUDWHG�XQGHU�YHU\�
WRXJK� FRQGLWLRQV�� ,Q� QHDUE\� SODFHV�� EHFDXVH� RI� WKHLU� ORZHU� FXUUHQF\�
O �� RGX WLRQ�F V� H� K�O U� K Q� K H�LQ�+ J�. ��7KH�



YDOXHV��SURGXFWLRQ�FRVWV�DUH�PXFK�ORZHU�WKDQ�WKRVH�LQ�+RQJ�.RQJ��7KH�
UHWDLO� WUDGH� LQ�+RQJ�.RQJ� LV� WKXV� IDFHG�ZLWK� ILHUFH� FRPSHWLWLRQ��9HU\�
REYLRXVO\��+RQJ�.RQJ� FDQ� QR� ORQJHU� FRPSHWH�ZLWK� RWKHUV� LQ� WHUPV� RI�
SULFHV�� 5DWKHU�� LW� PXVW� FDSLWDOL]H� RQ� LWV� TXDOLW\� VHUYLFHV� DQG� KLJK�
HIILFLHQF\��VR�DV�WR�PDNH�FRQVXPHUV�IHHO�WKDW�RXU�JRRGV�DQG�VHUYLFHV�DUH�
ZRUWK�WKH�PRQH\�
7KH�*RYHUQPHQW�DQG�WKH�+RQJ�.RQJ�7RXULVP�%RDUG�DUH�WU\LQJ�DFWLYHO\�
WR� SURPRWH� WKH� WRXULVP� LQGXVWU\�� LQ� WKH� KRSH� RI� ERRVWLQJ� UHWDLO�
EXVLQHVVHV��7KH�WRXULVP�LQGXVWU\�LV�D�VWUHQJWK�RI�+RQJ�.RQJ��DQG�LW�KDV�
EHHQ�GHYHORSLQJ�TXLWH�SURVSHURXVO\��7KH�QXPEHU�RI�LQERXQG�YLVLWRUV�KDV�
EHHQ� ULVLQJ� LQ� UHFHQW� \HDUV�� ZLWK� WKH� ODUJHVW� UDWH� RI� LQFUHDVH� JRLQJ� WR�
YLVLWRUV� IURP� WKH� 0DLQODQG�� $FFRUGLQJ� WR� ,PPLJUDWLRQ� 'HSDUWPHQW�
VWDWLVWLFV��ZKHQ�FRPSDUHG�ZLWK�WKH�ILJXUH�RI�WKH�SUHYLRXV�\HDU��WKHUH�ZDV�
D�KXJH� LQFUHDVH�RI����� LQ� WKH�QXPEHU�RI� WULSV�PDGH� WR�+RQJ�.RQJ�E\�
PDLQODQG�WRXULVWV�ODVW�\HDU��,Q�DFWXDO�WHUPV��WKH�QXPEHU�RI�VXFK�WULSV�ODVW�
\HDU�DPRXQWHG�WR�VRPH���PLOOLRQ��$QG��LW�LV�H[SHFWHG�WKDW�WKHUH�ZLOO�EH�
DQ�HYHQ�JUHDWHU�UDWH�RI�LQFUHDVH�WKLV�\HDU�
$FFRUGLQJ�WR�WKH�VWDWLVWLFV�RI�WKH�&HQVXV�DQG�6WDWLVWLFV�'HSDUWPHQW��RYHU�
WKH� SDVW� IHZ� \HDUV�� WKH� QXPEHU� RI� MREV� SURYLGHG� E\� WKH� WRXULVP� VHFWRU�
KDV�DOVR�EHHQ�ULVLQJ�FRQWLQXRXVO\��/DVW�\HDU��WKH�WRXULVP�VHFWRU�SURYLGHG��
GLUHFWO\� RU� LQGLUHFWO\�� DV� PDQ\� DV� ������� MREV�� 7KLV� ILJXUH� RI� FRXUVH�
FRYHUHG� WKRVH� MREV� SURYLGHG� E\� RWKHU� LQGXVWULHV� ZKLFK� VHUYH� WRXULVWV��
VXFK� DV� WKH� UHWDLO� WUDGH� DQG� WKH� FDWHULQJ� LQGXVWU\�� $V� WKH� QXPEHU� RI�
WRXULVWV� FRPLQJ� WR� +RQJ� .RQJ� LQFUHDVHV� ,� DP� VXUH� WKDW� WKH� WRXULVP�
LQGXVWU\�ZLOO�KDYH�HQRUPRXV�SRWHQWLDOV�WR�FUHDWH�HYHQ�PRUH�MREV�
+DYLQJ� VDLG� WKDW�� KRZHYHU�� ,� PXVW� SRLQW� RXW� WKDW� WKH� ORFDO� WRXULVP�
LQGXVWU\� LV� QRW� HQWLUHO\� SUREOHP� IUHH�� )RU� LQVWDQFH�� VRPH� WRXULVWV�
FRPSODLQHG� WKDW� WKHLU� WRXU� JXLGHV�� ZKR� ZHUH� JUHHG\� IRU� FRPPLVVLRQV��
KDG�QRW�EHHQ�NHHQ�RQ� WDNLQJ� WKHP� WR� DQ\� VFHQLF� VSRWV�� EXW� WDNHQ� WKHP�
LQVWHDG�WR�SODFHV�ZKHUH�WKH�JRRGV�ZHUH�QRW�YDOXH�IRU�PRQH\��6RPH�RWKHU�
WRXULVWV�HYHQ�FRPSODLQHG�WKDW�WKH\�KDG�EHHQ�FKHDWHG�E\�VKRS�RSHUDWRUV��
RU� KDG� EHHQ� VROG� JRRGV� LQFRQVLVWHQW� ZLWK� GHVFULSWLRQV�� $OO� WKHVH� KDYH�
VPHDUHG�WKH�UHSXWDWLRQ�RI�+RQJ�.RQJ�DV�D�6KRSSHUV
�3DUDGLVH��DQG�ZLOO�
SURGXFH�QHJDWLYH�LPSDFWV�RQ�RXU�ORQJ�WHUP�GHYHORSPHQW�
,Q�YLHZ�RI� WKH�YDU\LQJ� VWDQGDUGV�RI� ORFDO� WRXU� JXLGHV�� WKH�*RYHUQPHQW�
ZLOO�DOORFDWH�VRPH�����PLOOLRQ�IRU�WKH�SXUSRVH�RI�ILQDQFLQJ�D�VHYHQ�GD\�
WUDLQLQJ�FRXUVH�IRU�DERXW������IXOO�WLPH�DQG�SDUW�WLPH�WRXU�JXLGHV��7KRVH�
ZKR� KDYH� SDVVHG� WKH� FRXUVH�HQG� H[DPLQDWLRQ� ZLOO� EH� DZDUGHG� D�
FHUWLILFDWH�� 'HSHQGLQJ� RQ� WKH� QXPEHU� RI� SDUWLFLSDQWV� LQ� WKH� WUDLQLQJ�
FRXUVH�� WKH� 7UDYHO� ,QGXVWU\� &RXQFLO� PD\� FRQVLGHU� LVVXLQJ� D� VHW� RI�
JXLGHOLQHV�UHTXLULQJ�DOO�ORFDO�WUDYHO�DJHQWV�HQJDJHG�LQ�UHFHLYLQJ�WRXULVWV�
WR� HPSOR\� RQO\� FHUWLILFDWHG� WRXU� JXLGHV�� +RQJ� .RQJ� VKRXOG� VHL]H� WKLV�
RSSRUWXQLW\�WR�XSJUDGH�WKH�VWDQGDUGV�RI�LWV�WRXULVP�LQGXVWU\�DQG�VHHN�WR�
UHWDLQ� WKH� �QHYHU�HQGLQJ�� VRXUFH� RI� WRXULVWV� IURP� WKH� 0DLQODQG�� 7KH�
VXFFHVV� RI� WKLV�ZLOO� RI� FRXUVH� GHSHQG� RQ� KRZ� WKH� LQGXVWU\� LV� JRLQJ� WR�
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H[HUW�SUHVVXUH�RI�LPSURYHPHQW�RQ�LWV�PHPEHUV�DQG�RWKHUV�
7R� VXP� XS�� WR� VROYH� WKH� SUREOHP� RI� XQHPSOR\PHQW� FRPSOHWHO\�� WKH�
*RYHUQPHQW� PXVW� FRQGXFW� D� FRPSUHKHQVLYH� UHYLHZ� RI� LWV� HFRQRPLF�
SROLF\�� GHWHUPLQH� D� QHZ� RULHQWDWLRQ� RI� RXU� HFRQRPLF� GHYHORSPHQW��
FRQVROLGDWH� RXU� VWUHQJWKV� DQG� XSJUDGH� RXU� VHUYLFH� TXDOLW\�� VR� DV� WR�
HQKDQFH�RXU�FRPSHWLWLYHQHVV��7KH�WRXULVP�LQGXVWU\�LV�FHUWDLQO\�RQH�WKDW�
ZDUUDQWV� RXU� VHULRXV� DWWHQWLRQ� DQG� YLJRURXV� SURPRWLRQ�� EHFDXVH�
SUHVHQWO\�LW�LV�SURYLGLQJ�+RQJ�.RQJ�ZLWK�KXJH�URRP�RI�GHYHORSPHQW�DQG�
LQYHVWPHQW��,WV�MRE�FUHDWLRQ�SRWHQWLDOV�ZLOO�EULQJ�RSSRUWXQLWLHV�DQG�KRSH�
WR�MRE�VHHNHUV�LQ�+RQJ�.RQJ��7KH�FUHDWLRQ�RI�MREV�WKURXJK�WKH�SURPRWLRQ�
RI�WKH�WRXULVP�LQGXVWU\�ZLOO�QRW�RQO\�VROYH�WKH�XQHPSOR\PHQW�SUREOHP��
EXW�DOVR�KHOS�XSJUDGH�WKLV�HFRQRPLF�OLIH�OLQH��7KLV�LV�WKH�EHVW�ZD\�WR�NLOO�
WZR�ELUGV�ZLWK�RQH�VWRQH�
0DGDP� 3UHVLGHQW�� ,� DP� DQ� RSWLPLVW�� %XW� ,� DP� DOVR� FRQYLQFHG� WKDW� WKH�
*RYHUQPHQW� LV�QRW� WKH�EHVW�SURYLGHU�RI� MREV��:LWKRXW� LQYHVWPHQW�� WKHUH�
ZLOO�EH�QR� MRE�RSSRUWXQLWLHV�� DQG�ZLWKRXW� UHDVRQDEOH� UHWXUQV�� WKHUH�ZLOO�
EH�QR�LQYHVWPHQW�


