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6SHHFK�E\�WKH�+RQ�0UV�6HOLQD�&KRZ�/LDQJ�6KXN�\HH��*%6��-3
0RWLRQ�'HEDWH�RQ�5HGXFLQJ�7UDQVSRUW�)DUHV�����2FWREHU�����

6HOLQD�&KRZ�
0DGDP�3UHVLGHQW��D�VXVWDLQHG�GHIODWLRQ�KDV�EHHQ�UHFRUGHG�LQ�+RQJ�.RQJ�
LQ� UHFHQW� \HDUV�� :KLOH� WKH� IDUHV� FKDUJHG� E\� YDULRXV� SXEOLF� WUDQVSRUW�
RSHUDWRUV� KDYH� EDVLFDOO\� UHPDLQHG� XQFKDQJHG�� WUDQVSRUW� H[SHQVHV� KDYH�
DFFRXQWHG�IRU�D�FRQVLGHUDEOH�SURSRUWLRQ�RI�WKH�SHRSOH
V�OLYLQJ�H[SHQVHV��
,Q� 2FWREHU� ODVW� \HDU�� WKH� WKHQ� HLJKW�SDUW\� FRDOLWLRQ�� WKDW� LV�� WKH�
VHYHQ�SDUW\�MRLQW�FRQIHUHQFH�QRZ��UHDFKHG�D�FRQVHQVXV�RQ�WUDQVSRUW�IDUHV�
DQG�XUJHG� WKH�&KLHI�([HFXWLYH� WR�DVN�SXEOLF� WUDQVSRUW�RSHUDWRUV� WR� ULGH�
RXW�WKH�VWRUP�ZLWK�WKH�SHRSOH�WRJHWKHU�
,� UHPHPEHU� WKDW� LQ� 1RYHPEHU� ODVW� \HDU�� 0U� /$8� .RQJ�ZDK� DOVR�
SURSRVHG� D�PRWLRQ� RQ� UHGXFLQJ� IDUHV� RI� SXEOLF� WUDQVSRUW� VHUYLFHV�� %XW�
DIWHU� WKH� HLJKW�SDUW\� FRDOLWLRQ� KDG� UHDFKHG� D� FRQVHQVXV�� 0U� -DVSHU�
76$1*� SURSRVHG� DQ� DPHQGPHQW� WR� 0U� /$8� .RQJ�ZDK
V� RULJLQDO�
PRWLRQ� RQ� WKH� EDVLV� RI� WKH� FRQVHQVXV� RI� WKH� HLJKW� SDUWLHV� E\� DGGLQJ�
�HQFRXUDJH� WKHP� �SXEOLF� WUDQVSRUW� RSHUDWRUV�� WR� WDNH� DFFRXQW� RI� WKHLU�
UHVSHFWLYH� RSHUDWLQJ� FRQGLWLRQV� DQG� UHGXFH� WKHLU� IDUHV� RU� RIIHU�
FRQFHVVLRQV�WR�SDVVHQJHUV���ZKLFK�ZDV�ZLGHO\�VXSSRUWHG�E\�+RQRXUDEOH�
0HPEHUV�DW�WKH�WLPH�
2YHU� WKH� ODVW� VL[�PRQWKV�RU� VR� VLQFH� WKH�SDVVDJH�RI� WKDW�PRWLRQ��PDQ\�
SXEOLF� WUDQVSRUW� RSHUDWRUV� KDYH� LQWURGXFHG� YDULRXV� NLQGV� RI� IDUH�
FRQFHVVLRQV�� 7KLV� VKRZV� WKDW� WKH� SXEOLF� WUDQVSRUW� RSHUDWRUV� KDYH�
UHVSRQGHG� SRVLWLYHO\� WR� WKH� DSSHDO� PDGH� E\� WKH� HLJKW� SDUWLHV� DQG� WKH�
*RYHUQPHQW�� $V� WR� WKH� TXHVWLRQ� RI� ZKHWKHU� WKHVH� FRQFHVVLRQV� DUH�
DGHTXDWH� DQG� ZKHWKHU� WKH� SDUWLFLSDWLQJ� FRPSDQLHV� DUH� ZLGH�UDQJLQJ�
HQRXJK� RU�ZKHWKHU� WKH� IDUHV� VKRXOG� EH� GLUHFWO\� UHGXFHG�� LW� LV� SXUHO\� D�
PDWWHU�RI�RSLQLRQ�
%XW�WRGD\��WKH�RULJLQDO�PRWLRQ��WKH�DPHQGPHQW�WR�LW�RU�WKH�DPHQGPHQW�WR�
DPHQGPHQW�DOO�GHPDQG�SXEOLF� WUDQVSRUW�RSHUDWRUV� WR� UHGXFH� WKHLU� IDUHV��
FDUU\LQJ� D� VWURQJ� WRQH� RI� DQ� DFURVV�WKH�ERDUG� DQG� PDQGDWRU\� IDUH�
UHGXFWLRQ�� 7KLV� KDV� SUHFLVHO\� OHIW� RXW� WKH� HVVHQFH� RI� WKH� FRQVHQVXV�
UHDFKHG�E\�WKH�HLJKW�SDUWLHV��WKDW�LV���WR�WDNH�DFFRXQW�RI�WKHLU�UHVSHFWLYH�
RSHUDWLQJ� FRQGLWLRQV� DQG� UHGXFH� WKHLU� IDUHV� RU� RIIHU� FRQFHVVLRQV� WR�
SDVVHQJHUV��
0DGDP�3UHVLGHQW�� ,�ZLVK� WR� SRLQW� RXW� WKDW� FRPSHOOLQJ� SXEOLF� WUDQVSRUW�
RSHUDWRUV� WR� DGMXVW� WKHLU� IDUHV� GRZQZDUG� RU� WR� IXUWKHU� SURYLGH�
FRQFHVVLRQV� LV� WDQWDPRXQW� WR� LQWHUIHULQJ� ZLWK� WKH� IUHHGRP� RI� WKHVH�
FRPSDQLHV� LQ� WKHLU� RSHUDWLRQ�� 7KLV� PLJKW� FDXVH� YHU\� VHULRXV�
FRQVHTXHQFHV�� EHFDXVH� WKHVH� WUDQVSRUW� RSHUDWRUV� DUH� PRVWO\� OLVWHG�



FRPSDQLHV�DQG�PXVW��WKHUHIRUH��EH�UHVSRQVLEOH�WR�ORFDO�DQG�LQWHUQDWLRQDO�
LQYHVWRUV�� ,I� WKH� IUHHGRP� RI� FRPPHUFLDO� RSHUDWLRQ� LV� LQWHUIHUHG� E\�
DGPLQLVWUDWLYH�RUGHUV��WKH�JRRG�LQWHUQDWLRQDO�UHSXWDWLRQ�RI�+RQJ�.RQJ
V�
IUHH�HFRQRP\�ZRXOG�EH�WDUQLVKHG�
$V� IRU� WKH� WZR� DPHQGPHQWV�ZKLFK� ERWK� GHPDQG� WKH�.RZORRQ�&DQWRQ�
5DLOZD\�&RUSRUDWLRQ��.&5&��DQG�075�&RUSRUDWLRQ�/LPLWHG��075&/��
WR�WDNH�WKH�OHDG�LQ�UHGXFLQJ�IDUHV��ZH�PXVW�QRW�IRUJHW� WKDW�DOWKRXJK�WKH�
*RYHUQPHQW�LV�WKH�SULQFLSDO�VKDUHKROGHU�RI�WKH�075&/��WKH�075&/�LV��
DIWHU� DOO�� D� OLVWHG� FRPSDQ\�� 6R�� LW� PXVW� EH� DFFRXQWDEOH� WR� LWV� PDQ\�
VKDUHKROGHUV�� ELJ� RU� VPDOO�� LQFOXGLQJ� WKRVH� UHWDLO� LQYHVWRUV� ZKR� KDYH�
ERXJKW�WKH�VKDUHV�RI�WKH�075&/��,I�LWV�RSHUDWLRQDO�REMHFWLYH�LV�ZDQWRQO\�
LQWHUIHUHG� E\� DGPLQLVWUDWLYH� PHDVXUHV�� WKLV� ZRXOG� QRW� RQO\� GDPSHQ�
LQYHVWPHQW�VHQWLPHQWV��EXW�DOVR�XQGHUPLQH�WKH�FRQILGHQFH�RI�LQYHVWRUV�LQ�
WKH�LQYHVWPHQW�HQYLURQPHQW�RI�+RQJ�.RQJ�
$V�ZH�DOO�NQRZ��+RQJ�.RQJ�KDV�D�KXJH�ILVFDO�GHILFLW��6HOOLQJ�WKH�VKDUHV�
RI�WKH�075&/��WKH�OLVWLQJ�RI�WKH�.&5&��DQG�HYHQ�D�PHUJHU�RI�WKH�WZR�
UDLOZD\� FRUSRUDWLRQV� WR� ERRVW� WKH� FRUSRUDWH�PDUNHW� YDOXH�KDYH�EHFRPH�
WKH� *RYHUQPHQW
V� PDMRU� FRQVLGHUDWLRQV� LQ� UHVSHFW� RI� LWV� ILQDQFLDO�
UHYHQXH�� 2QFH� WKH� EDG� SUHFHGHQW� RI� LQWHUIHULQJ� ZLWK� FRPPHUFLDO�
RSHUDWLRQ� E\� DGPLQLVWUDWLYH� PHDQV� LV� VHW�� ZLOO� WKHUH� EH� LQYHVWRUV� ZKR�
GDUH�WR�LQYHVW�LQ�WKH�VKDUHV�RI�WKH�WZR�FRUSRUDWLRQV"�,Q�WKH�FDVH��,�UHDOO\�
GR�QRW�NQRZ�ZKHWKHU�WKLV�ZRXOG�EH�KHOSIXO�RU�PRUH�RI�D�KLQGUDQFH�WR�WKH�
SHRSOH�
,QGHHG�� WR�DFKLHYH� WKH�HIIHFW�RI�D� IDUH� UHGXFWLRQ��ZH�GR�QRW�QHFHVVDULO\�
KDYH�WR�RUGHU�RU�FRPSHO� WKH�WUDQVSRUW�RSHUDWRUV� WR�UHGXFH�WKHLU�IDUHV�� ,I
WKH� *RYHUQPHQW� FDQ� FUHDWH� D� VXLWDEOH� HQYLURQPHQW� IRU� FRPSHWLWLRQ�� LW�
FRXOG� DOVR� DFKLHYH� WKH� HIIHFW� RI� D� IDUH� UHGXFWLRQ� DQG� WKH� REMHFWLYH� RI�
DOOHYLDWLQJ� WKH�SOLJKWV�RI� WKH�SHRSOH��7KH�PRVW�REYLRXV�H[DPSOH� LV� WKDW�
DIWHU� WKH� FRPPLVVLRQLQJ�RI� WKH�075�7VHXQJ�.ZDQ�2�/LQH�� EXVHV� DQG�
PLQLEXVHV� LQ� WKH� DUHD� KDYH� LPPHGLDWHO\� UHGXFHG� WKHLU� IDUHV�� 7KH�
FURVV�KDUERXU� WXQQHO� EXV� IDUH� LV� DOVR� RQH� JRRG� H[DPSOH�� 7KH� IDUHV� RI�
FURVV�KDUERXU� WXQQHO� EXVHV� KDYH� FRPH� GRZQ� IURP� ���� LQ� WKH� SDVW� WR�
DERXW�����DW�SUHVHQW��7KLV�KDV�GLUHFWO\�EHQHILWHG�WKH�SXEOLF�DQG�FHUWDLQO\�
VDYHG�WKH�*RYHUQPHQW�IURP�EHDULQJ�WKH�EDG�QDPH�RI�LQWHUIHULQJ�ZLWK�WKH�
PDUNHW��,I�WKH�*RYHUQPHQW�LQVLVWV�D�IDUH�UHGXFWLRQ�E\�WUDQVSRUW�RSHUDWRUV��
VRPH�FRPSDQLHV�WKDW�ZHUH�RULJLQDOO\�PDNLQJ�D�SURILW�PLJKW�FRQVHTXHQWO\
KDYH�WR�RSHUDWH�LQ�WKH�UHG��$V�QRERG\�LV�ZLOOLQJ�WR�GR�EXVLQHVV�ZLWK�OLWWOH�
SURILWDELOLW\��LW�PLJKW�HYHQWXDOO\�DIIHFW�WKH�WUDQVSRUW�VHUYLFHV�SURYLGHG�WR�
WKH�SXEOLF�
0DGDP�3UHVLGHQW�� WKH�/LEHUDO�3DUW\�DSSUHFLDWHV� WKDW� WUDQVSRUW�H[SHQVHV�
DUH�SXWWLQJ�D�YHU\ KHDY\�SUHVVXUH�RQ�WKH�SXEOLF�XQGHU�GHIODWLRQ��6R��ZH�
FHUWDLQO\� ZHOFRPH� WKH� SURYLVLRQ� RI� PRUH� FRQFHVVLRQV� E\� WUDQVSRUW�
RSHUDWRUV� DQG�ZH� YHU\�PXFK� KRSH� WKDW� WKH� YDULRXV� WUDQVSRUW� RSHUDWRUV�
FDQ� OLYH� XS� WR� WKH� VSLULW� RI� JRLQJ� WKURXJK� WKH� WKLFN� DQG� WKLQ� ZLWK� WKH�
SHRSOH�� E\� HQGHDYRXULQJ� WR� SURYLGH� FRQFHVVLRQV�� DQG� SDUWLFXODUO\��
FR�RSHUDWLRQ� DPRQJ� WKH� RSHUDWRUV� VKRXOG� EH� HQFRXUDJHG�� ,Q� WKH� ILQDO�



DQDO\VLV�� QR� FRQVXPHU� ZRXOG� KDYH� UHDVRQV� WR� REMHFW� D� IDUH� UHGXFWLRQ��
1HYHUWKHOHVV��WKHUH�DUH�WZR�SULQFLSOHV�WKDW�FDQQRW EH�EUXVKHG�DVLGH��)LUVW��
WKH� IRUP� DQG� UDWH� RI� UHGXFWLRQ� VKRXOG� XOWLPDWHO\� EH� GHFLGHG� E\� WKH�
WUDQVSRUW� RSHUDWRUV�� 6HFRQG�� VLQFH� WKH� *RYHUQPHQW� DQG� WKH� WUDQVSRUW�
RSHUDWRUV� KDYH� UHDFKHG� DJUHHPHQWV� RQ� WKH� FULWHULD� IRU� UHJXODWLQJ� WKHLU�
RSHUDWLRQ�� WKHVH� FULWHULD� PXVW� QRW� EH� DOWHUHG� DUELWUDULO\�� RU� HOVH� WKH�
*RYHUQPHQW�ZRXOG� EUHDFK� WKH� UXOHV� RI� WKH� JDPH�� 6R� GRLQJ�ZRXOG� QRW�
RQO\�LQWHUIHUH�ZLWK�WKH�RUGHU�RI�WKH�IUHH�HFRQRP\��EXW�DOVR�XQGHUPLQH�WKH�
FRQILGHQFH�RI�LQYHVWRUV��,Q�WKDW�FDVH��FRXOG�WKH�RYHUDOO�LQWHUHVW�RI�+RQJ�
.RQJ�EH�JHQXLQHO\�SURWHFWHG"


