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6SHHFK�E\�WKH�+RQ�0UV�6HOLQD�&KRZ�/LDQJ�6KXN�\HH��
*%6��-3
0RWLRQ�'HEDWH�RQ�5HJXODWLQJ�+HDOWK�)RRGV����
1RYHPEHU�����

6HOLQD�&KRZ�
0DGDP�3UHVLGHQW��ZLWK� WKH� HYHU� ULVLQJ� VWDQGDUG� RI� OLYLQJ�� SHRSOH� KDYH�
EHFRPH�PRUH�DQG�PRUH�FRQFHUQHG�DERXW�KHDOWK�DQG�ZD\V�WR�PDLQWDLQ�LW��
WKXV�OHDGLQJ�WR�WKH�LQFHVVDQW�H[SDQVLRQ�RI�WKH�KHDOWK�IRRGV�PDUNHW��,W�LV�
WKXV� RQO\� QDWXUDO� WKDW� WKH� SXEOLF� KDYH� FRPH� WR� DWWDFK� LPSRUWDQFH� WR�
KHDOWK�IRRGV�LQIRUPDWLRQ��,W�LV�DGPLWWHGO\�LPSRUWDQW�WR�SURWHFW�WKH�KHDOWK�
RI� FRQVXPHUV�� EXW� LW� ZLOO� FHUWDLQO\� GR� QR JRRG� WR� WKH� SXEOLF� DQG� WKH�
LQGXVWU\�LI�DWWHPSWV�DUH PDGH�DV�VXJJHVWHG�LQ�RULJLQDO�PRWLRQ�WR�GHPDQG�
WKH� *RYHUQPHQW� WR� GHYLVH� D� FRPSUHKHQVLYH� UHJXODWRU\� PHFKDQLVP� IRU�
KHDOWK� IRRGV� LQ� WRWDO� GLVUHJDUG� IRU� FRQVXPHU� FKRLFH� DQG� YLWDOLW\� RI� WKH�
LQGXVWU\�
7KH� *RYHUQPHQW� KDV� DOUHDG\� SXW� LQ� SODFH� D� QXPEHU� RI� RUGLQDQFHV� WR�
UHJXODWH�KHDOWK�IRRGV��WKH�VFRSH�RI�ZKLFK�FRYHUV�WKH�VDIHW\�RI�FRQVXPLQJ�
VXFK�IRRGV��ODEHO�FRQWHQWV��WKH�OLFHQVLQJ�RI�PDQXIDFWXUHUV�DQG�GHDOHUV�DV�
ZHOO� DV� WKH� H[LVWHQFH� RI� &KLQHVH� RU�:HVWHUQ� PHGLFLQH� DV� LQJUHGLHQWV��
8QGHU�VHFWLRQ�����RI� WKH�H[LVWLQJ 8QGHVLUDEOH�0HGLFDO�$GYHUWLVHPHQWV�
2UGLQDQFH� �80$2�� RI� +RQJ� .RQJ�� DGYHUWLVHPHQWV� DUH� IRUELGGHQ� WR�
PDNH�DQ\�FODLP�WKDW�D�SURGXFW�RU�FRXUVH�RI�WUHDWPHQW�FDQ�SUHYHQW�RU�FXUH�
WKH�GLVHDVHV�VSHFLILHG�LQ�WKH�80$2��7KH�VFRSH�RI�UHJXODWLRQ�DOVR�FRYHUV�
WKH�KHDOWK�FODLPV�PDGH�LQ�SURGXFW�ODEHOV��$V�IRU�KHDOWK�IRRGV�FODLPHG�WR�
KDYH� FXUDWLYH� HIIHFWV� RU� GUXJ� LQJUHGLHQWV�� WKH� H[LVWLQJ� 3KDUPDF\� DQG�
3RLVRQV� 2UGLQDQFH� DOUHDG\� LPSRVHV� FRQWURO� RYHU� SURGXFW� VDIHW\��
ODEHOOLQJ� DQG� WKH� OLFHQVLQJ� RI� PDQXIDFWXUHUV�� $QG�� SURGXFWV� ZLWK�
LQJUHGLHQWV�RI�&KLQHVH�PHGLFLQH�DUH�UHJXODWHG�E\�WKH�&KLQHVH�0HGLFLQH�
2UGLQDQFH�� ZKLFK� VWDUWHG� LQ� ����� WR� WDNH� HIIHFW� LQ� SKDVHV�� 7KH�
FRQVXOWDWLRQ� GRFXPHQW� UHFHQWO\� SXEOLVKHG� E\� WKH� *RYHUQPHQW� RQ� WKH�
FODLPV�PDGH�E\�KHDOWK�IRRGV�SURSRVHV�WR�LPSRVH�UHJXODWLRQ�RQ�WZR�W\SHV�
RI� FODLPV�� WKH� SURSRVDO� KDV� DOUHDG\� DURXVHG� WKH� JUDYH� FRQFHUQ� RI� IRRG�
LPSRUWHUV�� VXSSOLHUV�� ZKROHVDOHUV� DQG� UHWDLOHUV�� DQG� WKH\� KDYH� PDGH�
UHTXHVWV�IRU�DLULQJ�WKHLU�YLHZV�WR�WKH�UHOHYDQW�DXWKRULWLHV�
:KDW� ZH� DUH� GLVFXVVLQJ� QRZ� LV� QRW� WKH� UHJXODWLRQ� RI� �GUXJV��� EXW� WKH�
UHJXODWLRQ� RI� �IRRGV��� 7R� EHJLQ� ZLWK�� WKH� YDULRXV�PDUNHWV� KDYH� \HW� WR�
UHDFK� D� FRQVHQVXV� RQ� WKH� GHILQLWLRQ� RI� KHDOWK� IRRGV�� :KDW� LV� PRUH��
JHQHUDOO\�VSHDNLQJ��KHDOWK�IRRGV�DUH�QRW�PHDQW�IRU�FXUDWLYH�SXUSRVHV��QRW�
PHDQW�WR�EH�WDNHQ�E\�D�SDWLHQW�WR�FXUH�KLV�GLVHDVH��5DWKHU��WKH\�DUH�PHDQW�
WR�KHOS�WKH�XVHU�LPSURYH�KLV�KHDOWK��)RU�WKLV�UHDVRQ��HYHQ�LI�KHDOWK�IRRGV�
DGYHUWLVHPHQWV� DQG� SXEOLFLW\� DUH� D� ELW� H[DJJHUDWLQJ�� HYHQ� LI� WKH� KHDOWK�
IRRGV�F G� \� W�EH�Y \� II WL H� U� \� W�EH�HII WL H�DW� OO��



IRRGV�FRQFHUQHG�PD\�QRW�EH�YHU\�HIIHFWLYH�RU�PD\�QRW�EH�HIIHFWLYH�DW�DOO��
WKH\�ZLOO�GR�QR�KDUP�WR�WKH�KHDOWK�RI�WKH�XVHU��,�WKLQN�WKH�SUHPLVH�IRU�WKH�
*RYHUQPHQW
V� LQWHUYHQWLRQ� LQ� WKH� PDUNHW� VKRXOG� EH� WKH� SURWHFWLRQ� RI�
FRQVXPHU�VDIHW\�DQG�KHDOWK��,Q�WKLV�FRQQHFWLRQ��WKH�H[LVWLQJ�80$2�FDQ�
EDVLFDOO\�VHUYH�WKH�SXUSRVH��VR�HYHQ�LI�WKHUH�DUH�DQ\�SUDFWLFDO�DQG�VWURQJ�
QHHGV�IRU�FKDQJHV��WKHUH�LV�DOUHDG\�D�EDVLV��$Q\�UHTXHVW�IRU�JRYHUQPHQW�
UHJXODWLRQ�RI�DOO�KHDOWK�IRRGV�XQGHU�WKH�SUHWH[W�RI�FRQVXPHU�SURWHFWLRQ�LV�
QR� GLIIHUHQW� IURP� GUDJJLQJ� WKH� *RYHUQPHQW� LQWR� WKH� PDUNHW� WR� HUHFW�
YDULRXV� KXUGOHV� IRU� VXSSOLHUV�� ,I� ZH� IROORZ� WKH� VDPH� ORJLF�� VKRXOG� ZH�
DOVR�UHJXODWH�WKH��H[DJJHUDWLQJ��FODLPV�RI�RWKHU�W\SHV�RI�SURGXFWV��VXFK�
DV� FRVPHWLFV�� VNLQ� FDUH� SURGXFWV� DQG� KRXVHKROG� JRRGV"� $UH� RXU�
FRQVXPHUV� UHDOO\� VR� VWXSLG� WKDW� WKH\ DUH� WRWDOO\� XQDEOH� WR� PDNH� DQ\�
MXGJHPHQWV�RI�WKHLU�RZQ"�7KLV�H[SODLQV�ZK\�,�SURSRVH�LQ�WKH�PRWLRQ�WR�
HQFRXUDJH� WKH� VXSSO\� RI� SURGXFW� LQIRUPDWLRQ� WR� DVVLVW� FRQVXPHUV� LQ�
PDNLQJ�LQIRUPHG�FKRLFHV�ZKHQ�EX\LQJ�KHDOWK�IRRGV��7KLV�LV�RI�FRXUVH�D�
JRRG�WKLQJ��EXW�ZH�PXVW�VWLOO�DGKHUH�WR�WKH�SULQFLSOH�WKDW�WKH�EXUGHQ�RQ�
FRQVXPHUV�PXVW�QRW�EH�LQFUHDVHG�DQG�WKHLU�FKRLFHV�PXVW�QRW�EH�UHGXFHG��
7KLV�LV�WKH�RQO\�WUXH�ZD\�WR�SURWHFW�FRQVXPHU�LQWHUHVW�
7KH� JUHDWHVW� SUREOHP� ZLWK� WKH� UHJXODWLRQ� RI� KHDOWK� IRRGV� LV� WKDW�
LQWHUQDWLRQDOO\�� WKHUH� LV� QRW� \HW� DQ\� FRQVHQVXV� RQ� KRZ� KHDOWK� IRRGV� RU�
WKHLU�KHDOWK�FODLPV�VKRXOG�EH� UHJXODWHG��$V� ,�KDYH�SRLQWHG�RXW�� WKHUH� LV�
QRW�\HW�DQ\�FRPPRQ�GHILQLWLRQ�RI��KHDOWK�IRRGV���$V�VXFK�D�VPDOO�PDUNHW�
ZKLFK�LPSRUWV�PRVW�RI�LWV�SURGXFWV�IURP�WKH�UHVW�RI�WKH�ZRUOG��FDQ�+RQJ�
.RQJ� SRVVLEO\� IRUPXODWH� DQ\� VFKHPH� WKDW� FDQ� UHJXODWH� DOO� WKH� KHDOWK�
IRRGV�LPSRUWHG�IURP�WKH�UHVW�RI�WKH�ZRUOG"�5HJXODWLRQ�RI�WKLV�NLQG�ZLOO�
EULQJ� IRUWK� XQEHDUDEOH� FRQVHTXHQFHV�� DQG� VRFLHW\� DV� D�ZKROH�ZLOO� DOVR�
KDYH�WR�SD\�D�KLJK�SULFH��%XW�WKHUH�GRHV�QRW�VHHP�WR�EH�DQ\�DGYDQWDJH�DW�
DOO�� $FFRUGLQJ� WR� WKH� LQIRUPDWLRQ� SURYLGHG� E\� WKH� 5HWDLO�0DQDJHPHQW�
$VVRFLDWLRQ�� LI� KHDOWK� IRRGV� DUH� UHDOO\� EURXJKW� XQGHU� UHJXODWLRQ�� KXJH�
QXPEHUV�RI�SURGXFWV�LQ�WKH�PDUNHW�ZLOO�EH�DIIHFWHG��)RU�H[DPSOH��VRPH�
SURGXFWV�� VXFK� DV� RDWPHDOV�� 4XDNHU�2DWPHDO�� ZKLFK� DUH� FODLPHG� WR� EH�
�XVHIXO�LQ�UHJXODWLQJ�FKROHVWHURO���RU�WKRVH�EUDQGV�RI�FDQROD�RLO�FODLPHG�
WR� EH� �XVHIXO� LQ� UHGXFLQJ� WKH� FKDQFHV� RI� FRQWUDFWLQJ� FDUGLR�FLUFXODWRU\�
V\VWHP�GLVHDVHV���RU�WKH�%ULWLVK�SURGXFW��+RUOLFN��ZKLFK�LV�FODLPHG�WR�EH�
�HVVHQWLDO� WR� QDWXUDO� ERGLO\� UHVLVWDQFH��� DQG� VRPH� SXUH� QDWXUDO�
FKU\VDQWKHPXP�WHD�FODLPHG�WR�EH�DEOH�WR��GHWR[LI\��VKDUSHQ�XS�SHRSOH
V�
YLVLRQ� DQG� KHOS� GLJHVWLRQ��� LQ� EULHI�� SURGXFWV� SRVLQJ� QR� PDMRU� KHDOWK�
KD]DUGV�� ZLOO� DOO� EH� VXEMHFW� WR� UHJXODWLRQ�� ,I� DOO� WKH� DERYH� FODLPV� DUH�
EURXJKW� XQGHU� UHJXODWLRQ�� WKH� SURGXFWV
� SDFNDJLQJ� ZLOO� KDYH� WR� EH�
DOWHUHG�� DQG� WKHLU� VXSSOLHUV� ZLOO� DOVR� KDYH� WR� SURGXFH� SURRI� WKDW� WKH�
FODLPV� FRQFHUQHG� DUH�QRW� H[DJJHUDWHG�� ,I� WKH�SURGXFWV� FRQFHUQHG� FRPH�
IURP� FRXQWULHV� ZKHUH� WKHUH� LV� QR� VXFK� UHJXODWLRQ�� WKHLU� VXSSO\� ZLOO�
JUDGXDOO\� VKULQN� DQG� LQ� WKH� HQG�� LW�PD\� HYHQ� EH� SRVVLEOH� WKDW� QR� VXFK�
SURGXFWV� FDQ� EH� VROG� DQ\� ORQJHU�� 7KH� LQGXVWU\� KDV� WROG� XV� RI� LWV� JUHDW�
ZRUU\� WKDW� WKH� UHJXODWLRQ� RI� KHDOWK� IRRGV�PD\� HQGDQJHU� WKHLU� VXUYLYDO�
DQG� DGG� WR� WKHLU� FRVWV�� LQ� WKH� HQG�� WKH� LQFUHDVHG� FRVWV�ZLOO� KDYH� WR� EH�
WUDQVIHUUHG� RQWR� FRQVXPHUV��2ZLQJ� WR� ULVLQJ� FRVWV�� WKH� LPSRUW� RI� VRPH�
SURGXFWV�PD\�FHDVH��RU� WKH\�PD\� IDLO� WR�FRPSHWH� LQ� WKH�PDUNHW�� ,Q� WKDW�
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FDVH�� WKH�YDULHW\�RI�SURGXFWV�PD\�VKULQN��DQG�WKH�FKRLFHV�RI�FRQVXPHUV�
PD\� EH� UHGXFHG�� :KDW� LV� PRVW� LURQLFDO� LV� WKDW� LI� VXFK� VXSHUYLVLRQ� RU�
UHJXODWLRQ�LV�UHDOO\� LPSRVHG�� WKH�LQGXVWU\�ZLOO� WU\� WR�DYRLG�EUHDNLQJ�WKH�
ODZ�� DQG� VR� WKH\� PD\� VWRS� PDNLQJ� DQ\� FODLPV� DW� DOO�� ,Q� WKDW� FDVH��
FRQVXPHUV� ZLOO� NQRZ� QRWKLQJ� DERXW� WKH� HIIHFWLYHQHVV� RI� WKH� SURGXFWV�
RIIHUHG� LQ� WKH�PDUNHW��$OWKRXJK� WKH\� FDQ�VWLOO�EX\� WKHVH�SURGXFWV��KRZ�
FDQ�WKH\�PDNH�DQ\�LQIRUPHG�FKRLFHV�LQ�WKH�DEVHQFH�RI�DQ\�LQIRUPDWLRQ"
,� KDYH� OHDUQW� IURP� WKH� &KLQHVH� PHGLFLQH� SURIHVVLRQ� WKDW� WKH� FXUDWLYH�
HIIHFWV� RI� PDQ\� &KLQHVH� KHUEDO� PHGLFLQHV� KDYH� EHHQ� FRQILUPHG� E\�
YDULRXV� VRXUFHV�� )RU� H[DPSOH�� JLQVHQJ�� /LQJ]KL� DQG� &RUG\FHSV� FDQ�
HQKDQFH� LPPXQLW\��.RUHDQ� JLQVHQJ� LV� DEOH� WR� UHJXODWH� EORRG� SUHVVXUH��
6DQTL�FDQ�UHGXFH�EORRG�OLSLG��ZKLOH�%H]RDU�LV�JRRG�IRU�GHWR[LILFDWLRQ��,I�
FXUDWLYH� FODLPV� DUH� SURKLELWHG� RU� UHJXODWHG�� WKH� UHWDLO� PDUNHW� DQG� WKH�
GHYHORSPHQW�RI� WKH�&KLQHVH�PHGLFLQH� WUDGH�ZLOO�ERWK�EH�GHDOW� D� VHYHUH�
EORZ�� :KDW� LV� PRUH�� ZLWK� WKH� SKDVHG� LPSOHPHQWDWLRQ� RI� WKH� &KLQHVH
0HGLFLQH� 2UGLQDQFH� LQ� ������ SURGXFWV� ZLWK� &KLQHVH� PHGLFLQH�
LQJUHGLHQWV�DUH�DOUHDG\�UHJXODWHG��WKXV�VHUYLQJ�WKH�SXUSRVH�RI�SURWHFWLQJ�
FRQVXPHU�KHDOWK��6R��ZKDW�SRLQW� LV� WKHUH�IRU� WKH�*RYHUQPHQW� WR� WLJKWHQ�
UHJXODWLRQ�WR�VXFK�DQ�H[WHQW�WKDW�WKH�LQGXVWU\�FDQ�KDUGO\�VXUYLYH"�6RPH�
&KLQHVH� PHGLFLQH� PDQXIDFWXUHUV� KDYH� WROG� PH� WKDW� RYHU� WKH� SDVW� RQH�
\HDU��WKHUH�KDYH�EHHQ�PDQ\�GUDVWLF�PDUNHW�FKDQJHV��VXFK�DV�WKH�&KLQHVH�
0HGLFLQH� 2UGLQDQFH� DQG� WKH� &KLQHVH� PHGLFLQH� UHJLVWUDWLRQ� V\VWHP�� LI�
KHDOWK� FODLPV� DUH� EURXJKW� XQGHU� UHJXODWLRQ�� LW� ZLOO� EH� GLIILFXOW� IRU� WKH�
LQGXVWU\� WR�NHHS�SDFH�ZLWK�DOO� WKH�FKDQJHV��&RQVXPHUV�ZLOO�DOVR� ILQG� LW�
KDUG�WR�IROORZ��7KHUH�ZLOO�WKXV�EH�VHYHUH�QHJDWLYH�LPSDFWV�RQ�FRQVXPHU�
LQWHUHVW�DQG�WKH�GHYHORSPHQW�RI�WKH�KHDOWK�IRRGV�PDUNHW�
,Q�RUGHU�WKDW�FRQVXPHUV�FDQ�EH�EHWWHU�HQDEOHG�LQ�WKHLU�FKRLFH�RI�SURGXFWV��
WKH� /LEHUDO� 3DUW\� PDLQWDLQV� WKDW� WKH� DXWKRULWLHV� VKRXOG�� ZKLOH� SD\LQJ�
KHHG� WR� FRQVXPHUV
� IUHHGRP� RI� FKRLFH�� DFWLYHO\� HQFRXUDJH�
PDQXIDFWXUHUV��WUDGHUV��LPSRUW�H[SRUW�DJHQWV��ZKROHVDOHUV�DQG�UHWDLOHUV�WR�
YROXQWDULO\�SURYLGH�FRUUHFW�SURGXFW�LQIRUPDWLRQ�WR�DVVLVW�PHPEHUV�RI�WKH�
SXEOLF�LQ�PDNLQJ�SXUFKDVHV�
7KH� /LEHUDO� 3DUW\� QRWLFHV� WKDW� LQ� UHFHQW� \HDUV�� WKH� *RYHUQPHQW�� WKH�
/HJLVODWLYH�&RXQFLO�DQG�PHPEHUV�RI�WKH�SXEOLF�KDYH�DOO�WHQGHG�WR�UHJDUG�
HQKDQFHG� UHJXODWLRQ� DV� WKH� EHVW� VROXWLRQ� WR� SUREOHPV�� $FWXDOO\�� XSRQ�
FORVH�VFUXWLQ\��SUREOHPV�DUH�RIWHQ�WKH�UHVXOWV�RI�LQDGHTXDWH�HQIRUFHPHQW�
RU� LQVXIILFLHQW� LQIRUPDWLRQ��+RQJ�.RQJ�SHRSOH� DUH�YHU\�ZLVH�� ,Q�PDQ\�
FDVHV��LI�WKH\�FDQ�UHDOL]H�WKH�UDWLRQDOH��WKH\�ZLOO�QDWXUDOO\�FRPH�XS�ZLWK�
WKHLU� RZQ� UXOHV�� $QG�� RQH�PXVW� QHYHU� XQGHUHVWLPDWH�PDUNHW� IRUFHV�� VR�
DQ\�RYHU�HPSKDVLV�RQ�OHJLVODWLYH�FRQWURO�ZLOO�DFKLHYH�WKH�RSSRVLWH�UHVXOW�
RI� HURGLQJ� PDUNHW� IOH[LELOLW\� DQG� FUHDWLYLW\�� ,I� ZH� HYHQ� EULQJ� ORZ�IDW�
LFH�FUHDP�� IDW�UHGXFLQJ�KDZWKRUQ�VOLFHV� DQG� IUXLW�JXPP\�ZLWK�9LWDPLQ�
&� XQGHU� UHJXODWLRQ�� WKHUH� ZLOO� EH� QR� URRP� IRU� DQ\� FUHDWLYH�
DGYHUWLVHPHQWV�� &DQ� ZH� LPDJLQH� ZKDW� NLQG� RI� SODFH� +RQJ� .RQJ� ZLOO�
EHFRPH"
7KDQN�\ ��0DGDP�3 LGHQW�
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