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6SHHFK�E\�WKH�+RQ�0UV�6HOLQD�&KRZ�/LDQJ�6KXN�\HH��
*%6��-3
0RWLRQ�'HEDWH�RQ�(GXFDWLRQ�3ROLF\����'HFHPEHU�����

6HOLQD�&KRZ�
0DGDP� 3UHVLGHQW�� WKH� /LEHUDO� 3DUW\� KDV� DOZD\V� DWWDFKHG� JUHDW�
LPSRUWDQFH� WR� HGXFDWLRQ� DQG�ZH� DJUHH� WKDW� SURSHU� UHVRXUFHV� VKRXOG� EH�
FRPPLWWHG� WR� HGXFDWLRQ�� +RZHYHU�� DWWDFKLQJ� JUHDW� LPSRUWDQFH� WR�
HGXFDWLRQ� GRHV� QRW� PHDQ� WKDW� D� GLVSURSRUWLRQDWH� DPRXQW� RI� UHVRXUFHV�
VKRXOG� EH� SXW� LQWR� LW�� ,Q� WKH� IDFH� RI� KXJH� GHILFLWV�� WKH� *RYHUQPHQW� LV�
REOLJHG� WR� UHYLHZ� HYHU\� LWHP� RI� H[SHQGLWXUH�� EXW� ZK\� VKRXOG� WKH�
HGXFDWLRQ�H[SHQGLWXUH�EH�VSDUHG"�7KH�H[LVWLQJ�HGXFDWLRQ�VWUXFWXUH�GRHV�
KDYH� D� ORW� RI� URRP� IRU� VWUHDPOLQLQJ� DQG� VR� LW� LV� SHUIHFWO\� SRVVLEOH� WR�
UHGXFH� H[SHQGLWXUH� WKURXJK� IOH[LEOH� GHSOR\PHQW� RI� UHVRXUFHV� ZKLOH�
PDLQWDLQLQJ�WKH�TXDOLW\�RI�HGXFDWLRQ��,QVRIDU�DV�WKLV�YLHZ�LV�FRQFHUQHG��,�
KDYH�QRWLFHG�WKDW�PDQ\�PHPEHUV�RI�WKH�SXEOLF�DOVR�WKLQN�WKDW�WKH�LVVXH�RI�
HGXFDWLRQ�IXQGLQJ�VKRXOG�EH�FRQVLGHUHG�LQ�WKLV�SHUVSHFWLYH�
7KH�ODVW�WZR�YDOXH�IRU�PRQH\�DXGLW�UHSRUWV�RQ�WKH�XQLYHUVLWLHV�KDYH�ERWK�
GUDZQ�WKH�FRQFOXVLRQ�WKDW�WKHUH�LV�URRP�IRU�LPSURYHPHQW�LQ�WKH�ILQDQFLDO�
PDQDJHPHQW� RI� WKH� HLJKW� WHUWLDU\� LQVWLWXWLRQV�� )RU� WKHUH� LV� D� ZDVWH� RI�
PRUH�WKDQ������PLOOLRQ�RI�SXEOLF�PRQH\�SHU�DQQXP�DQG�WKHUH�LV�PLVXVH�
RI�HDUPDUNHG�IXQGV�FORVH�WR����ELOOLRQ��7KH�UHSRUWV�DOVR�SRLQW�RXW�WKDW�WKH�
(GXFDWLRQ�DQG�0DQSRZHU�%XUHDX�DQG�WKH�IRUPHU�(GXFDWLRQ�'HSDUWPHQW�
KDYH�ZDVWHG�QHDUO\����ELOOLRQ�RQ�VHFRQGDU\�DQG�SULPDU\�VFKRROV�RYHU�WKH�
SDVW� FRXSOH� RI� \HDUV� GXH� WR� WKHLU� LQHSW� SODQQLQJ�� 7KH� DERYH� DPRXQWV�
WRJHWKHU�DFFRXQW�IRU�PRUH�WKDQ����ELOOLRQ��7KLV�ZKHQ�PHDVXUHG�DJDLQVW�
WKH�����ELOOLRQ�WRWDO�H[SHQGLWXUH�RQ�HGXFDWLRQ�WKLV�\HDU�ZRXOG�WDNH�XS�D�
YHU\�KLJK�SHUFHQWDJH�RI�WKH�WRWDO�SXEOLF�H[SHQGLWXUH��WKDW�LV��������(YHQ�
0U� &+(81*� 0DQ�NZRQJ� KDV� UHFHQWO\� DWWDFNHG� WKH� (GXFDWLRQ� DQG�
0DQSRZHU�%XUHDX�IRU�VTXDQGHULQJ�DQG�ZDVWLQJ�SXEOLF�PRQH\��'RHV�WKLV�
QRW�PHDQ�WKDW�HYHQ�0U�&+(81*�KLPVHOI�DJUHHV�WKDW�WKHUH�LV�UHDOO\�D�ORW�
RI�URRP�IRU�HFRQRPL]LQJ�DQG��GRZQVL]LQJ��LQ�WKH�HGXFDWLRQ�VHFWRU"
7KH�DXGLW� UHSRUWV�FRPSLOHG�E\� WKH�$XGLW�&RPPLVVLRQ�SRLQW�RXW�FOHDUO\�
WKDW�WKH�DYHUDJH�UHPXQHUDWLRQ�RI�SURIHVVRUV�LQ�+RQJ�.RQJ�LV DV�PXFK�DV�
����PRUH� WKDQ� WKHLU� FRXQWHUSDUWV� LQ� %ULWDLQ�� DQG� ���� WR� ���� KLJKHU�
WKDQ� WKRVH� LQ� WKH� 8QLWHG� 6WDWHV�� $V� WKH� DFDGHPLF� VWDQGLQJ� RI� ORFDO�
XQLYHUVLWLHV�PD\� QRW� EH� KLJKHU� WKDQ� WKRVH� LQ� RWKHU� DGYDQFHG� FRXQWULHV�
DQG� WKDW� WKH� FRVW� RI� OLYLQJ� EHWZHHQ� WKHVH� SODFHV� DQG� +RQJ� .RQJ� LV�
ODUJHO\�VLPLODU��VR�ZKDW�JURXQGV�GR�ZH�KDYH�WR�SD\�RXU�WHDFKLQJ�VWDII�VR�
PXFK�PRUH"�7KH�$XGLW�&RPPLVVLRQ�DOVR�PDNHV�WKH�FULWLFLVP�WKDW�VRPH�
RI� WKH� QRQ�WHDFKLQJ� SRVWV� RQ� FRQWUDFW� WHUPV� LQ� RXU� XQLYHUVLWLHV� FDUU\� D�
UHPXQHUDWLRQ�ZKLFK LV�����WR�����KLJKHU�WKDQ�FRPSDUDEOH�SRVWV�LQ�WKH�
* ��) U� H� �� KH�HQG I W� LWL V� H�����RI�



*RYHUQPHQW��)RU� VRPH�SRVWV�� WKH�HQG�RI�FRQWUDFW�JUDWXLWLHV�DUH�����RI�
WKH�EDVLF�VDODU\�DQG�WKDW�LV�KLJKHU�WKDQ�WKH�����IRXQG�LQ�WKH�JXLGHOLQHV�
LVVXHG�E\�WKH�%XUHDX�RI�)LQDQFLDO�6HUYLFHV�DQG�WKH�7UHDVXU\��$V�D�UHVXOW��
WD[SD\HUV� SDLG� DQ� H[WUD� DPRXQW� RI� PRUH� WKDQ� ���� PLOOLRQ� GXULQJ� WKH�
SHULRG� IURP� ����� WR� ������ 7KH� UHPXQHUDWLRQ� IRU� VRPH� SRVWV� LV�
H[WUDRUGLQDULO\�KLJK��IRU�H[DPSOH��WKH�+HDG�RI�)LQDQFH�LQ�D�XQLYHUVLW\�LV�
SDLG�DV�PXFK�DV����������D�PRQWK��DQG�WKDW LV�KLJKHU�WKDQ�WKH�'LUHFWRU�
RI�WKH�7UHDVXU\�LQ�FKDUJH�RI�WKH�6$5�FRIIHUV�
2Q����1RYHPEHU��0HPEHUV�PD\�VWLOO�UHFDOO�WKDW�WKH�'HSXW\�&KDLUPDQ�RI�
WKH� 3XEOLF� $FFRXQWV� &RPPLWWHH�� 0V� (PLO\� /$8�� VSRNH� RQ� WKH�
6XSSOHPHQWDO�5HSRUW�RI� WKH�3XEOLF�$FFRXQWV�&RPPLWWHH�RQ�5HSRUW�1R��
���RI� WKH�'LUHFWRU�RI�$XGLW�RQ�WKH�5HVXOWV�RI�9DOXH�IRU�0RQH\�$XGLWV��
0V�/$8�OHG�WKH�VWXG\�RQ�WKH�5HSRUW�EHFDXVH�WKH�&KDLUPDQ�RI�WKH�3XEOLF�
$FFRXQWV�&RPPLWWHH�DQG�VRPH�RWKHU�PHPEHUV�KDG�FRQIOLFW�RI� LQWHUHVW��
0V�/$8�SRLQWHG�RXW�FOHDUO\�WKDW��GHVSLWH�WKH�VLJQLILFDQW�FKDQJHV�LQ�WKH�
WHUWLDU\� HGXFDWLRQ� VHFWRU� LQ� +RQJ� .RQJ� DQG� ZRUOGZLGH�� WKH� OLQNDJH�
EHWZHHQ� WKH� XQLYHUVLW\� VDODU\� VFDOHV� DQG� WKRVH� RI� WKH� &LYLO� 6HUYLFH� LQ�
+RQJ�.RQJ� KDG� QRW� EHHQ� UHYLHZHG� RU� UHYLVHG� IRU� RYHU� ��� \HDUV��� 6KH�
DOVR� VDLG�� �7KH�3$&�DJUHHV�ZLWK� WKH�$XGLW�&RPPLVVLRQ
V� YLHZ�� DQG� LV�
DOVR�FRQFHUQHG��WKDW�LQ�JHQHUDO��WKH�DYHUDJH�VDODULHV�RI�WKH�DFDGHPLF�VWDII�
RI�XQLYHUVLWLHV�LQ�+RQJ�.RQJ�DSSHDU�WR�EH�RQ�WKH�KLJK�VLGH��FRPSDUHG�WR�
WKRVH� LQ� RWKHU� (QJOLVK�VSHDNLQJ� FRXQWULHV��� 6KH� VDLG� WKDW� �7KH� 3$&�
UHFRPPHQGV�WKDW�WKH�LQVWLWXWLRQV�VKRXOG��LQ�WKH�FRPSUHKHQVLYH�UHYLHZ�RQ�
WKHLU� SD\� VWUXFWXUH�� SD\� GXH� UHJDUG� WR� WKH� LQWHUQDWLRQDO� SD\� OHYHOV� IRU�
XQLYHUVLW\� DFDGHPLF� VWDII«�«�7KH�3$&�DOVR� UHFRPPHQGV� WKDW� DOO� WKH�
HLJKW� LQVWLWXWLRQV� VKRXOG� FULWLFDOO\� UHYLHZ� WKH� FXUUHQW� UHPXQHUDWLRQ�
SDFNDJHV�RI� DOO� WKHLU� NH\�PDQDJHPHQW� VWDII���7KLV� LPSOLHV� WKDW� WKHUH� LV�
VRPH�URRP�IRU�UHYLHZ�DQG�HFRQRPL]LQJ�LQ�WKLV�UHJDUG�
7KHVH�H[DPSOHV�VKRZ�WKDW�ZKHQ�XQLYHUVLWLHV�DUH�FRPSODLQLQJ�WKDW�IXQGV�
DUH�LQVXIILFLHQW�DQG�ZKHQ�VRPH�KHDGV�RI�XQLYHUVLWLHV�HYHQ�LPSOLFDWH�D�IHH�
KLNH��TXLWH�D�VXEVWDQWLDO�DPRXQW�RI�PRQH\�LV�VHQVHOHVVO\�VTXDQGHUHG��6R�
DPLG�FDOOV�WKDW�UHVRXUFHV�FDQQRW�EH�UHGXFHG��WKH�IDFW�LV�WKDW�WKHUH�LV�VWLOO�
URRP� IRU� HFRQRPL]LQJ�� :KLFK� LV� PRUH� XQUHDVRQDEOH�� UHGXFLQJ� WKH�
UHVRXUFHV�RU�SXWWLQJ�XS�D�VWXEERUQ�ILJKW�DJDLQVW�WKH�UHGXFWLRQ�RI�IXQGLQJ"�
7KH�/LEHUDO�3DUW\�GRHV�QRW�VXSSRUW�SHJJLQJ�IXQGLQJ�UHGXFWLRQ�ZLWK� WKH�
LQFUHDVH� LQ� WXLWLRQ� IHHV��:H� DUH� RI� WKH� YLHZ� WKDW�ZKHQ� VRPH� KHDGV� RI�
XQLYHUVLWLHV� OLQN� WKH� WZR� WRJHWKHU�� WKH\� DUH� MXVW� HYDGLQJ� WKHLU�
UHVSRQVLELOLW\�� WKDW� LV�� HQVXULQJ� WKDW� WKH�XWLOL]DWLRQ�RI� UHVRXUFHV� LQ� WKHLU�
UHVSHFWLYH� LQVWLWXWLRQV� LV� FRVW�HIIHFWLYH��:KDW� WKH\� DUH� GRLQJ� LV� VLPSO\�
WKURZLQJ� WKH� EXUGHQ� RQWR� WKH� VKRXOGHUV� RI� VWXGHQWV� DQG� SDUHQWV��ZKLOH�
FRQWLQXLQJ�WR�VSHQG�RQ�WKRVH�LWHPV�WKDW�PD\�ZHOO�EH�VDYHG��:RXOG�WKDW�
PDNH�DQ\�VHQVH"
7KH� ZDVWDJH� RI� UHVRXUFHV� LQ� WKH� SULPDU\� DQG� VHFRQGDU\� VFKRROV� GRHV�
H[LVW�DQG�WKH�UHSRUW�PDGH�E\�WKH�$XGLW�&RPPLVVLRQ�DW� WKH�HQG�RI������
SRLQWV� RXW� WKDW� DV� LW� LV� NQRZQ� WKDW� WKHUH ZLOO� EH� D� VXUSOXV� RI� ��� ����
VFKRRO�SODFHV� LQ�SULPDU\� VFKRROV� WHUULWRU\�ZLGH�E\� ������ WKHUHIRUH�� WKH�
EXLOGLQJ�RI�V KRROV�VKRXOG�VORZ�GR Q� R� GXFH�H[ QGLWXUH�



EXLOGLQJ�RI�VFKRROV�VKRXOG�VORZ�GRZQ�WR�UHGXFH�H[SHQGLWXUH�
0DGDP� 3UHVLGHQW�� WKH� /LEHUDO� 3DUW\� GRHV� QRW� DJUHH� WR� DUELWUDU\� DQG�
XQMXVWLILHG� UHGXFWLRQ� RI� IXQGLQJ� E\� WKH� *RYHUQPHQW�� %XW� RQ� WKH� RWKHU�
KDQG��ZLOO� LW� LPSO\�WKDW�HGXFDWLRQ�TXDOLW\�ZLOO�QHFHVVDULO\�GHFOLQH�ZKHQ�
WKH� *RYHUQPHQW� DGKHUHV� WR� WKH� SULQFLSOHV� RI� HOLPLQDWLQJ� ZDVWDJH� DQG�
HQKDQFLQJ� HIILFLHQF\� LQ� RUGHU� WKDW� WKH� XQQHFHVVDU\� VSHQGLQJ� RQ�
HGXFDWLRQ�FDQ�EH� UHGXFHG"�:H�GR� WKLQN� WKDW�DV� WKH�)LQDQFLDO�6HFUHWDU\�
KDV�JLYHQ�3URI�$UWKXU�/,��WKH�6HFUHWDU\�IRU�(GXFDWLRQ�DQG�0DQSRZHU��D�
IUHH�KDQG�LQ�IXQGLQJ�DOORFDWLRQ��DQG�LI�WKH�HGXFDWLRQ�VHFWRU�FDQ�PDNH�XVH�
RI� WKHLU� SURIHVVLRQDO� MXGJHPHQW� DQG� ZRUN� ZLWK� WKH� 6HFUHWDU\� LQ�
HFRQRPL]LQJ�VR� WKDW�ZKHQ�PRQH\� LV�SXW� WR� LWV�EHVW�XVH�DQG�VDYLQJV�DUH�
PDGH�ZKHUH�GXH��WKHQ�HYHQ�LI�HGXFDWLRQ�IXQGLQJ�LV�FXW��LW�ZLOO�GHILQLWHO\�
QRW�VDFULILFH�WKH�TXDOLW\�RI�HGXFDWLRQ�
7KDQN�\RX��0DGDP�3UHVLGHQW�


